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Re: Emergency Waiver Request of the Aldine Independent School District In

Federal Communications Commission Docket Nos. 02-6 and 96-45

Dear Ms. Dortch:

Attached please find the Emergency Waiver Request of the Aldine Independent
School District in Federal Communications Commission Docket Nos. 02-6 and 96-45. Also
enclosed are request for waiver attachments A through F.

Please contact me at (202) 828-5873 if you have any questions regarding this waiver
request.

Very truly yours,

81J11 t1CJj.n.cibfr'-
Brett Heather Freedson
Bracewell & Giuliani LLP

cc: Universal Service Administrative Company,
Schools and Libraries Division
100 South Jefferson Road
P.O. Box 902
Whippany, New Jersey 07981
(without attachments)



Before the
Federal Communications Commission

Washington, DC 20554

In the Matter of

Emergency Request for Waiver by

Aldine Independent School District
Houston, Texas

Schools and Libraries Universal Service
Support Mechanism

)
)
)
)
)
)
)
)
)

Billed Entity No. 141224

CC Docket No. 02-6
CC Docket No. 96-45

EMERGENCY REQUEST FOR WAIVER

The Aldine Independent School District ("District") hereby submits this Emergency

Request for Waiver. The relief sought is necessary to relieve the District of the unfair

requirement of repaying over $2 million to the Schools and Libraries Division ("SLD") of the

Universal Service Administrative Company ("USAC") before the District has had the

opportunity to be heard on its appeal of the SLD order of repayment.

The due date of the SLD demand for payment is August 18,2008; the deadline to appeal

the SLD ruling to the Federal Communications Commission (the "Commission") is September

15,2008.

This request arises from the District's E-rate application for Funding Year 2004. The

District requests that the Commission grant a waiver of the 30-day deadline for repayment of

debt, as well as any consequences of that deadline, including accrued interest, late payment fees,

administrative charges, and implementation of 47 C.F.R. § 1.1910 (the "red light rule"), because

the District intends to appeal the SLD Administrator's decision, which was issued only one day

before issuance of the Demand Payment Letter.



FACTUAL BACKGROUND

For Funding Year 2004, the District applied for E-rate funding of maintenance services

for eligible network equipment within District facilities. The District's application was assigned

Form 471 Application No. 421086 and Funding Request No. ("FRN") 1160625. After review of

the District's application by the SLD Program Integrity Assurance ("PIA") Team, SLD approved

the District's application for $2,299,352.94 in funding and issued a Funding Commitment

Decision Letter dated January 11, 2005. 1 The approved funding was disbursed in the normal

course of events.

Between the months of September and November of 2006, the District was audited by

USAC's Internal Audit Division in regard to its Form 471 Application No. 421086.1 On

September 19, 2007, SLD issued a Notification of Commitment Adjustment Letter concerning

the funds disbursed under that funding application; the attached Funding Commitment

Adjustment Report indicated that SLD had adjusted the District's funding to $0.3 The District

filed an appeal with SLD on October 30, 2007.4 On July 17, 2008, the District received the

USAC Administrator's Decision on Appeal, which denied the District's appeal and notified the

District that it had 60 days to appeal the decision to the Commission.5 On July 18, 2008, SLD

sent to the District a Demand Payment Letter, which stated that repayment of the balance of the

debt (i.e., the funds that were the subject of the appeal) was due within 30 days of that letter. It

1 Exhibit A.
2 Exhibit B.
3 Exhibit C.
4 Exhibit D.
5 Exhibit E.
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further declared that failure to pay the debt within 30 days could result in interest, late payment

fees, administrative charges, and implementation of the red light rule.6

DISCUSSION

The Commission may waive any provisions of its rules for good cause shown at any

time.7 A rule may be waived where the particular facts make strict compliance inconsistent with

the public interest. 8 In addition, the Commission may take into account considerations of

hardship, equity or more effective implementation of overall policy on an individual basis.9

A party aggrieved by an action taken by USAC has a right to seek review by the

Commission.! 0 A party seeking such review has 60 days from the date of the issuance of the

USAC decision to file its appeal. I I By issuing its Demand Payment Letter the day after it issued

an appealable administrative decision, SLD has placed the District in an unfair and potentially

costly position. Specifically, the District has 60 days to file its appeal of the Administrator's

decision regarding the funds, yet it could be penalized with interest, fees, administrative charges,

and the red light rule if it does not repay the funds within 30 days.

The Commission has stated that the red light rule will not take effect if the applicant has

timely filed a challenge through administrative appeal or a contested judicial proceeding to either

the existence or amount of the debt owed. 12 A party must be given an "opportunity to contest

6 ExhibitF. Seeals047C.F.R. §§ 1.1910-1.1911.
7 47 C.F.R. § 1.3.
8 Northeast Cellular Telephone Co. v. FCC, 897 F.2d 1164, 1166 (D.C. Cir. 1990).
9 WAIT Radio v. FCC, 418 F.2d 1153, 1157 (D.C. Cir. 1969), affd by WAIT Radio v.

FCC, 459 F.2d 1203 (D.C. Cir. 1972).
10 47 C.F.R. § 54.719(c).
11 47 C.F.R. § 54.720(a).
12 See In the Matter of Schools and Libraries Universal Service Support Mechanism

("Fifth Report and Order"), CC Docket No. 02-6, Order, 19 FCC Rcd 15808, 15822, para. 43
(2004).
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any finding that monies are owed to the fund." 13 Moreover, USAC itself has represented to the

Commission that Demand Payment Letters shall not be issued prior to the close of the appeal

. d 14
WIn OW.

As explicitly acknowledged by the Commission, schools may encounter difficulties in the

repayment of outstanding debts. ls State and local budgetary and other restrictions may prevent

school districts from rapidly releasing substantial amounts of funds and these restrictions should

be considered in determining satisfactory repayment options. To that end, the District contacted

USAC to request an extension of the repayment period until the Commission has issued a

decision on the District's appeal on the merits, or, in the alternative, until the District has had an

opportunity to file its appeal with the Commission. Unfortunately, due to time constraints, the

District is concerned that it will be unable to resolve this issue with USAC prior to the repayment

date, and now finds itself in the unenviable position of having to repay over $2 million in

funding before the Commission has had an opportunity to determine whether such repayment is

warranted.

Equity, the effective implementation of Commission policy, and public interest demand

that parties such as the District that are aggrieved by a decision of the USAC Administrator

should not be required to repay such substantial funds before they have been given the

opportunity to fully exhaust their available appeals.

13 Jd.
14 See Wire line Competition Bureau Seeks Comment on the Universal Service

Administrative Company's Audit Resolution Plan, CC Docket No. 02-6, Public Notice, 20 FCC
Rcd 1064 (Wireline Compo Bur. 2004).

IS Fifth Report and Order, 19 FCC Rcd at para. 42.
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RELIEF REQUESTED

For the above reasons, the Aldine Independent School District requests that the

Commission waive the 30-day debt repayment deadline imposed in the SLD Demand Payment

Letter with regard to Form 471 Application No. 421086, as well as any consequences of that

deadline, including accrued interest, late payment fees, administrative charges, and

implementation of the red light rule, until the District has had an opportunity to appeal the USAC

Administrator's decision and the Commission has made a final ruling on the appeal.

Respectfully submitted,

Bracewell & Giuliani LLP

By:
George M. Foote
Brett Heather Freedson
Bracewell & Giuliani LLP
2000 K Street NW
Suite 500
Washington, DC 20006-1872
202.828.5800 Telephone
202.223.1225 Facsimile
George.Foote@bgllp.com
Brett.Freedson@bgllp.com

ATTORNEYS FOR ALDINE

INDEPENDENT SCHOOL DISTRICT
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Universal Service Administrative Company
Schools & Libraries Division

APPROVED

(

FUNDING COMMITMENT DECISION LETTER

(Funding Year 2004:' 07/01/2004 - 06/30/2005)

January 11, 2005

Mardee Barnett
ALDINE INDEP SCHOOL DISTRICT
1617 Lauder Road
Houston, TX 77039

Re: Form 471 Application Number: 421086
Funding Year 2004: 07/01{2004 - 06/30/2005
Billed Entity Number: 14 224
Applicant's Form Identifier: IC-OS

Thank you for your Funding Year 2004 E-rate application and for any assistance you
provided throughout our review. Here is the current status of the funding request(s)
featured in the Funding Commitment Report at the end of this letter.

- The amount, $2,299,352.94 is "Approved."

Please refer to the Funding Commitment Report on the page following this letter for
specific funding request decisions and explanations.

The Important Reminders and Deadlines immediately preceding this lette~ are provided
to assist you throughout the application process.

NEXT STEPS

- Review technology planning approval requirements
- Review CIPA Requirements

File Form 486
- Invoice the SLD using the Form 474 (service providers) or Form 472 (Billed Entity)

FUNDING COMMITMENT REPORT

On the pages following this letter, we have provided a Funding Commitment Report for the
Form 471 application cited above. The enclosed report includes a list of the Funding
Request Number(s) (FRNs) from your application. The SLD is also sending this information
to your service provider(s) so preparations can be made to begin implementing your E-rate
discount(s) after you file your Form 486. Immediately preceding the Funding Commitment
Report, you will find a guide that provides a definition for each line of the Report.

TO APPEAL THIS DECISION:

If you wish to appeal the decision indicated in this letter, your appeal must be
received by the SLD or postmarked withing 60 days of the date of th1s letter. Failure
to meet this requirement will result in automatic dismissal of your appeal. In your
letter of appeal:

1. Include the name, address, telephone number, fax number, and e-mail address
(if available) for the person who can most readily discuss this appeal with us.

2. State outright that your letter is an appeal. Identify which Funding Commitment
Decision(s) you are appealing. Indicate the relevant funding year and the date
of the FCDt. Your letter of appeal must also include the Billed Entity Name, the

Boxl25-Correspondence Unit, 80 South Jefferson Road, Whippany, New Jersey, 07981
Visit us online at: www.sl.universalservice.org
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Form 471 Application Number, and the Billed Entity Number from the top of your
letter.

3. When explaining your appeal, copy the language or text from the Funding Commitment
Report that is at the heart of your appeal to allow the SLD to more readily
understand your appeal and respond appropriately. Please keep your letter to the
point, and provide documentation to s~pport your appeal. Be sure to keep copies
of your correspondence and documentat~on.

4. Provide an authori~ed signature on your letter of appeal.

If you are submitting your appeal on paperL please send your appeal to: Letter of Ap~eal,
Schools and Libraries Division Box 125 - ~orrespondence Unit, BO South Jefferson Road,
Whippany, NJ 07981. Additionai options for filing an appeal can be found in the "Appeals
Procedure" posted in the Reference Area of the SLD web s~te or by contacting the Cl~ent
Service Bureau. We encourage the use of either the e-mail or fax filing options.

While we encourage you to resolve your appeal with the SLD first, you have the option
of filing an appeal directly with the Federal Communications Commission (FCC). You
should refer to CC Docket No. 02-6 on the first page of your appeal to tfie FCC. Your
appeal must be received by the FCC or postmarked w~thin 60 days of the above date on
th~s letter. Failure to meet this requirement will result in automatic dismissal of
your appeal. If you are submitting your appeal via United States Postal Service, sent
to: FCC, Office of the Secretary, 445 12th Street SW, Washington DC 20554. Further
informat~on and options for filing an appeal directly with the FCC can be found in the
"Appeals Procedure" posted in the Reference Area of the SLD web site or by contacting
the Client Service Bureau. We strongly recommend that you use either the e-mail or
fax filing options.

NOTICE ON RULES AND FUNDS AVAILABILITY

APplicants' receipt of funding commitments is contingent on their compliance with all
statutory, regulatory, and procedural reguirements of the Schools and Libraries Universal
Service Support Mechanism. Applicants wno have received funding commitments continue
to be subiect to audits and other reviews that USAC and/or the FCC may undertake
periodically to assure that funds that have been committed are being used in accordance
with all such requirements. The SLD may be required to reduce or cancel funding
commitments that were not issued in accordance with such requirements, whether due to
action or inaction, including but not limited to that by the SLD, the applicant or the
service provider. The SLD, and other appropriate authorities (including but not limited
to USAC and the FCC) may pursue enforcement actions and other means of recourse to
collect erroneously disbursed funds. The timing of payment of invoices ~ay also be
affected by the availability of funds based on the amount of funds collected from
contributing telecommunicat~ons companies.

Schools and Libraries Division
Universal Service Administrative Company

FCDL/Schools and Libraries Division/USAC Page 2 of 5 01/11/2005



attached to this
in that report.

Form 471 application

(

(

A GUIDE TO THE FUNDING COMMITMENT REPORT

A report for each E-rate funding request from your application is
letter. We are providing the following definitions for the items

FORM 471 APPLICATION NUMBER: The unique identifier assigned to a
by the SLD.

FUNDING REQUEST NUMBER (FRN): A Funding Request Number is assigned by the SLD to each
Block 5 of your Form 471 once an application has been processed. Th1s number is used
to report to applicants and service providers the status of individual funding requests
submitted on a Form 471.

FUNDING STATUS: Each FRN will have one of the following definitions:

1. An FRN that is "Funded" is approved at the level that the SLD determined
is appro~riate for this FRN. The funding level will generally be the level
requested unless the SLD determines during the application review process that
some adjustment is appropriate.

2. An FRN that is "Not Funded" is one for which no 'funds were committed. The
reason for the decision will be brieflX explained in the "Funding Commitment
Decision Explanation." An FRN may be Not Funded" because the request does not
comply with program rules, or because the total amount of funding available for
this Funding Year was insufficient to fund all requests.

3. An FRN that is "As Yet Unfunded" reflects a temporary status that is assigned to
an FRN when the SLD is uncertain at the time the letter is generated whether
there will be sUfficient funds to make commitments for requests for Internal
Connections at a particular discount level. For example, if your application
included requests for discounts on both Telecommunications Services and Internal
Connections, you might receive a letter with funding commitments for your
Telecommunications Services funding requests and a message that your Internal Connection
requests are 'As Yet Unfunded." You would receive one or more SUbsequent letters
regarding the funding decision on your Internal Connections requests.

SERVICES ORDERED: The type of service ordered from the service provider, as shown on
your Form 471.

SPIN (Service Provider Identification Number), A unique number assigned by the
Universal Service Administrative Company to service providers seeking payment from
the Universal Service Fund for participating in the universal service support
mechanisms. A SPIN is also used to verify delivery of services and to arrange for
payment.
SERVICE PROVIDER NAME: The legal name of the service prOVider.

CONTRACT NUMBER: The number of the contract between the eligible party and the
service provider. This will be present only if a contract number was provided on
your Form 471.

BILLING ACCOUNT NUMBER: The account number that your service provider has established
with you for billing purposes. This will be present only if a Billing Account Number
was provided on your Form 471.

SERVICE START DATE: The date services were reported to start for this FRN on your Form 471.

CONTRACT EXPIRATION DATE, The date the contract expires. This will be present only
if a contract expiration date was prOVided on your Form 471.

SITE IDENTIFIER: ~he Entity Number listed in Form 471, Block 5, Item 22a. This will be
present only for site specific" FRNs.

ANNUAL PRE-DISCOUNT AMOUNT FOR ELIGIBLE RECURRING CHARGES, Eligible monthly
pre-discount amount approved for recurring charges mUltiplied by number of months
of recurring service approved for the funding year.
ANNUAL PRE-DISCOUNT AMOUNT FOR ELIGIBLE NON-RECURRING CHARGES, Annual eligible
non-recurring charges approved for the funding year.

PRE-DISCOUNT AMOUNT, Amount in Form 471, Block 5, Item 231, as determined through
the application review process.

FCDL/Schools and Libraries Division/USAC Page 3 of 5 01/11/2005
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DISCOUNT PERCENTAGE APPROVED BY THE SLD: The discount rate that the SLD has
approved for this service.

FUNDING COMMITMENT DECISION: This represents the total amount of funding that the SLD
has reserved to reimburse your service provider for the approved discounts for this
service for this funding year. It is important that you and your service provider
both recognize that the SLD should be invoiced and the SLD may direct disbursement
of discounts only for eligible, approved services actually rendered.

FUNDING COMMITMENT DECISION EXPLANATION: Thhs entry provides an explanation of the
. amount in the "Funding Commitment Decision. '

( I
FCDL/Schools and Libraries Division/USAC Page 4 of 5 01/11/2005
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FUNDING COMMITMENT REPORT

Form 471 Application Number: 421086
Funding Request Number, 1160625 Funding status: Funded
Services Ordered: Internal Connections
SPIN: 143024617 Service Provider Name, Solid IT Network, Inc.
Contract Number, IC-05
Billing Account Number, NIA
Service Start Date: 07/01/2004
Contract Ex~iration Date: 06/30/2005
Annual Pre-aiscount Amount for Eligible Recurring Charges, $.00
Annual Pre-discount A~ount for Eligible Non-recurring Charges: $2,705,121.11
Pre-discount Amount, ~2,705 121.11
Discount Percentage Approve~ by the SLD, 85%
Funding Commitment Dec1sion, $2 299 352.94 - FRN approved; modified by SLD
Funding Commitment Decision Expianation, The dollars requested were reduced to remove
the ineligible: Management modules maintenance and the services for Gears Middle
School and the PC Encryption Cards.

FCDL/Schools and Libraries Division/USAC Page 5 of 5 01/11/2005



IMPORTANT REMINDERS & DEADLINES

Date January 11, 2005
471 421086
BEN 141224

The following information is provided to assist you throughout the application process.
We recommend that you keep it in an easily accessible location and that you share it
with the appropriate members of your organization.

FORM 486 DEADLINE - The Form 486 must be postmarked no later than 120 days after the
Service Start Date you report on the Form 486 or no later than 120 days after the date
of the Funding Comm~tment Decision Letter, whichever is later. If you are reguired to
have a Technology Plan, that plan must be approved by the start of service for this
funding year, you must indicate the SLD Cert~fied Technology Approver who approved your
plan and you must retain your approval letter and documentation of your mon~toring of
the progress toward your stated goals.

CHILDREN'S INTERNET PROTECTION ACT (CIPA) - You must be in compliance with CIPA and
cannot request a waiver, if FY2004 ~s your Third Funding Year for the purposes of CIPA.

INVOICE DEADLINE - Invoices must be postmarked no later than 120 days after the last date
to receive service - including extensions - or 120 days after the date of the Form 486
Notification Letter, whichever is later. Invoices should not be submitted until the
invoiced products and services have been delivered and billed, and (for BEAR Forms)
the provider has been paid.

OBLIGATION TO PAY NON-DISCOUNT PORTION - Applicants are required to pay the non-discount
portion of the cost of the products and/or services. Serv~ce providers are required to
bill applicants for the non-discount portion. The FCC has stated that requiring applicants
to pay their share ensures efficiency and accountability in the program. If you are using
a trade-in as part of your non-discount portion, please refer to the SLD web site.

RETAIN DOCUMENTATION - Applicants must retain documentation, including but not limited
to, documents showing,
- compliance with all applicable competitive bidding reguirements,
- products and/or services delivered (e.g., customer bills detail~ng make, model

and serial number),
- resources necessary to make effective use of E-rate discounts, including the

purchase of equipment such as workstations not eligible for support,
- the specific location of each item of E-rate funded equipment, and
- the applicant has paid the non-discount portion.
These documents must be retained and available for review for 5 years.

SUSPENSION AND DEBARMENT - Persons who have been convicted of criminal violations or
held civilly liable for certain acts arising from their participation in the Schools
and Libraries Support Mechanism are subject to suspension and debarment from the program.

FREE SERVICES ADVISORY - Applicants and service providers are prohibited from using the
Schools and Libraries Support Mechanism to subsidize the procurement of ineligible or
unrequested products and services, or from participating ~n arrangements that have the
effect of providing a discount level to applicants greater than that to which applicants
are entitled.

Complete program information
to the Schools and Libraries
You may also contact the SLD
link on the SLD web site, by

- including more information on these reminders - is posted
Division (SLD) web site at www.sl.universalservice.org.
Client Service Bureau bye-mail using the "Submit a Question"
fax at 1-B88-276-8736 or by phone at 1-888-203-8100.
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USAC~\
Schools and Libraries Division 
Box 125 - Correspondence Unit
80 South jefferson Road
Whippany, New Jersey 07981

TIME SENSITIVE MATERIAL

01739
Mardee Barnett
ALDINE INDEP SCHOOL DISTRICT
1617 Lauder Road
Houston, TX 77039
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USAC
Universal Service Adminislralivc Comp.1oy

September 22, 2006

Aldine Independent School District
Attn: Ms. Rose Chavez
14910 Aldine Westfield Road
Houston, Texas 77032

Dear Ms Chavez,

Wayne M. Scott
Vice President

Internal Audit Division

We have engaged KPMG LLP to assist the Universal Service Administrative Company's
(USAC) Internal Audit Division in its examination of recipients of Schools & Libraries (S&L)
Support Mechanism funds. We plan to conduct a compliance attestation examination of the
Aldine Independent School District; Beneficiary Number 141224 located in Houston, TX.
between the months of September/OctoberlNovember. It is anticipated that fieldwork for the
examination will take approximately two (2) weeks; however, the efficiency ofthe
examination will depend on the availability ofyour staffand the condition ofthe
documentation made available prior to and/or during the course of the examination.

The examination will be related to disbursements from the Universal Service Funq during
the fiscal year ended September 30, 2005 related to the following:

FUNDING YEAR(,) FORM 471 NO. FRN(,) DOLLAR DISBURSED

2004 421086 1160625 $2.299.353

A compliance attestation examination requires management of your organization to sign
a letter acknowledging its responsibility for compliance with applicable requirements of
47 C.F.R. Sections 54.500 through 54.523 of the Federal Communications Commission's
("FCC") Rules and Regulations for Universal Service Support for Schools and Libraries,
as amended, and related FCC Orders ("Rules and Orders"); and make specific assertions
relative to your organization's compliance with those Rules and Orders. An example of
the letter which will be required is attached to this notification letter. Under Government
Auditing Standards and AICPA Attestation Standards (Section AT 601), your
organization should also perform an evaluation of the District's compliance with the
Rules and Orders to support your ability to make the assertions. A management
representation letter will also be required at the end of the examination. The form of that
letter will be discussed when the engagement commences.

RECEIVED

i SEP 2 8 Z006

BY: (/-.lAA.AA'-":.!

2000 L Street, N.W. Suite 200 Washington, DC 20036 Voice 202.776.0200 Fax 202.776.0060 WWW.usac.org
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For your information and use, the examination program wilt be managed by the below
USAC and KPMG personnel.

NAME COMPANY POSITION PHONE NUMBER EMAIL

Wayne M. Scott USAC
Vice President, 202-776·0200 wscott@usac.orgInternal Audit

Leslie Bellavia USAC Manager. Internal 202-776-0200 lbellavia@usac.orgAudit

Joseph M. Crostic KPMG Lead Bngagement 703-286-8786 jcrostic@kpmg.comPartner

Julie Albright KPMG Engagement 703-286·8244 jalbright@kpmg.comDirector

John Fenstennaker KPMG Engagement 703·286-8341 jpfenstermaker@kpmg.comManager

Additionally, KPMG will have 2-3 other examiners actually performing the examination
work. These individuals wilt be identified, as we get closer to the site visit.

Emphasis during the examination wilt be placed on the eligibility of products and
services, discount calculations, technology plans, service provider selection, support for
reimbursements, physical identification of any equipment acquired and other related
areas. Please find attached a listing of documents KPMG will need to facilitate our
examination.

KPMG will be required to gain an understanding of your internal control environment
relative to Schools and Libraries program management. Attached to this letter are
internal control questionnaires designed to provide a basis for gaining that understanding.
These questionnaires need to be returned to KPMG along with other documents requested
within two weeks of receipt of this letter.

In addition, for KPMG to perform their examination efficiently and successfully, your
assistance in providing the below support wilt be appreciated:

• Requested documents, to arrive at KPMG LLP within two weeks of receipt of this
letter.

KPMGLLP
1660 International Drive
McLean, VA 22102
ATTN.: John P. Fenstermaker

OJ Office space for approximately 4 examiners to perform their examination (to include
Internet connectivity).

OJ Access to office space for a IO-hour period during the workday, if possible.
• Notification of any days the building that KPMG wilt be working in wilt not be

available, due to holidays or other reasons.

2



iii Advice on the dress code for your office.

Please recognize that KPMG has equal access as USAC Internal Audit Department to
request and view documents.

A KPMG manager (or other designated team member) will contact you directly to inform
you of the date they are planning to be on-site. At this time, they will discuss the attached
document requests so that any questions/issues can be addressed before the examiners are
on site. Also, KPMG will conduct a "kick-off' meeting during the first day of being on
site, if possible, to discuss the examination, project objectives, coordination, etc. with
those key individuals that are involved in your Schools and Libraries program / process.

At the completion of KPMG's examination, KPMG will conduct a final closing meeting
to discuss the results of the examination and to receive your representation letter.

The results of KPMG's work, as well as your comments received during the final
meeting, will be presented in a draft report to USAC and the FCC OIG. Upon review and
approval of the report by USAC Management and the FCC OIG, the report will be
distributed to appropriate parties. .

The following URL provides some additional information to assist your understanding of
this examination: http://www.sl.universalservice.org/reference/bestpractices.asp .

If there are any matters or issues that you would like to make us aware of, or if you have
any questions or concerns, please feel free to call Leslie Bellavia or myself usihg the
contact information above.

Sincerely,

/~'A.~
Wayne M. Scott
Vice President, Internal Audit Division
Universal Service Administrative Company

4 Attachments:
A. List ofDocumentation to be Provided to KPMG by Two (2) Weeks of Receipt of

This Letter
B. List of Review Documentation to be Provided to KPMG Upon Arrival
C. Example Assertion Letter
D. Internal Control Questionnaire

CC: KPMGLLP
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!'Mificllti9uM ComlJ)itmellt A~JuStlllel1t Lctt~r

J!'lllldingYelll"2004: 7/01/2004 ·613012005
September i 9, 2007

MlIrde.e Barllel;t
ALJ)I;NE 1l'lJ;lEP SCQ'OOL])ISTIUCT
un7LnudetRoad
H9ustllu, TX 77039 3028 .

Re:F9rm 471 Applicatiolll'!umb~r: 421O.8ii
Fuud.in.!lY'¢III" 2004
AppllclInt's Form ldentlfilir: IC-OS
.nIlMIi:utlt)' Nunjblir: .141224
FCC Registration Number:00116J2090
SPlNNamel Solid IT NetwQrks,Iue.
Service PrOVider Contaet P~rson: Oliver Newman

Oljrtoutine reviewolS.chools Mi:I LibrariesProgramt1.tntllng comitrnents.has revealed
Gertain applications where funds were committed!n vio]atioll ofprogram.mles.

Ihordertobe Snllil thatno fimdsare ljsedinviolatipnofprogtammles, the UniversmServ;ce
Administrative COmpany NSAC)..muSt.llPW adjustYol,lrovert>Jl l.lmdillg.c9rumitmelll. The
purposeofthis letter lstomalte th\1l adjllstme~ts t9 YoutJll11dilm ¢Qmmitmentrequited by
progranl rules,. and to give you.an opportllnlty to appe!!!thisi:leclsl9nl USACh~s determined
thel1pplicarttis resPonsible for aU or some oftheprqgrMH\de V(Ollltipns; ').'he(et'ore, the
appliclUlt is responsible to r\1lPayall or sOJlleofthe funds disbursed in e.rror (i;fany),

This is NOT a bilL lfrecovety ofdisbursed flmdsis required,thenext stepimthe recovery
process;s for USAC toissueyonaDelllaIldPaymeht Letter. The balance ofthe debt will be
d\te wit!iitt;30 days ofthe.DematId Payiiient Letter. Faihlfe to PaY the debt Withit130 daYS
from tbe tlate Qfthe I)emwldPayment LeUet could result lIlinterest, iate payment fees,
adniitiistralille ehar,ges and illlplemelltlltion ol'lhe "Red Light Rule." plellSeseethe
"Inforn1lltionill Nptjcet<tAll Univers~1 S"tllioeFll11d ContJ1blilofS,BellenCiaries, ahd Service
Providers" all)ttp:llwww.ujJiversalservice.orgifund~adrnillistrationltciols/latest··

nIlWs;llspX.#QS31Q4 t'ormQteillt'qrlnatiQn re~dill,gtlte'.t:onSequel1Ces Ofl1otpil'yin,g the debt in.
!! timely JIllll1l1el'.

(
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TO APPEAL THIS DECISION:

I(you \vish to allpeli.lfhe CtllUriiittnelltAdjtlstinentDecisionindicaled in this l~W"r, YOllr
appealitlustbereeelved orposti1iatked.within6.0daysofthe,date,of this letter: FaiIur" to
meet this req!iiteniehl wiJIresokitt aUtoinal)cdlstnlsslil Ofyolll'appeaI. Inyourletterof
appeal:

I. Incilldethe nanul,Mdi:ess, telcpholte nlallbet, :fax JiUritbet,alld e'-tltail .address (if
(lvililalJle) for the person Whocatt in.ost teadiIydiscu$s·tltliFappealwith· tis.

2, stale olltriglll'thatyot:!l'letteris i(jiappeill. Ideridfythe.tWe·oftheN'otincatioll M
CommItlllelll·.Adj\lsti1ie!lILetter am} tl~~ ·J;i'llnd)tig·Regl1estNtJl1tbets'yoll.ate·ilppealing,
¥ol1r lellet of apPeall'll\lstinGl\ld",'lheBJIledJEntityNqllle; theF01l11471 Apl'l1catioii
Number, ;Billed Entity.Number,and FCC Registratio!~N'mtil.ier (FCC RN) frotn<tiie tel)' ef
yourJelter.

3.Wllell explaining,Yetii' appeal; copythe language,ortextfrOlllthe Notification of
Coinllii1lllelitAdluatthenttettet that is the sUbjeclofyouFappealto ~low the :;iLD to mote
teadl1y1thdets~rid,yout appealandrea,pond aIlJ:lropdately" Please keep your.letter apet;ifi.t;
and brlef,andprovidedQctlineritatioIi to suppertyourappeal. Be sure to keep'90pies of
your dorresp(irideIice ariddocutherilation.

4. Provide ananthoriz~dsignat1lre OilYol!! lettero[appeljl.
If;yOll'aresubmitling'your appealeleetroniqq1Jy; pl¢laSesetid yotIr;appeallo.
appea!s@sl.unlversalservice.org usil~g'Yo1Jrorgf\ilil!'ation"sll,mai1; 'ii'youare s\lbmil(illg'yQUr
appea:! oltpaper,l?lease send.yourappeal to: Letter ofApPeil\' S\lhools i(n\! L1Miri",s
Division, Dept. 125 " Correspondence Unit, 100 'South Jefferson Road, WhipPlOlny; NJ
079$L Additional options for filing an appealcanbeJol1lld Inthe "APpeals Proce1dure"
posted. in the APpeals Meaof the SLD sectiOlloflhe USAC web sile or'1~Y'CQutlOl9tingthe

Cliell! SClviteBtiteauat 1·888"'203"8100. We stronglyrecol111nend th<ttyol1 !!setIrlJ
electrCinic appea]soptioriS,

Whileweeut;ourag",you10 r",solveyeural)'peal with the SLDfrrst, you have theoplion of
fHing·an appeal directly wlihtheFedeinl CQnii11uilicalidns Coilllnissiol1 (FCC). You should
reierto CCDoclcel!'ilo. 02·6 on lhefitat page o1'yotItappeaLto theFCC.¥eurailpeal lnust
bereceivedor pClatmatked Wiihin6,O days oflhlldate otthisletter~ FaiItti'eto meetthis
l'equiretnenlwill l'eslllti!l a\lfC:llnatic dismiss<tlClfyotltappeal. If yOU .are sub!nitting your
appeal via United States Postal Setvice,sepd to: FCC,Ot1iceofthe.Secr~tltiY, 445 12th
Streel.SW, Washington,. DC20S54. F!1rther inforll1!ltiotl andoptiorts forfillllg an appeal
directly with the FCC can be found in the "App~alsPrQG~4\lte"po$tedihl)teRei'ere)li:e At~a
oftheSLD seclion of the USAG web sil~, oroy i:ontacthlglhe. CHertt Service Bnrel;'l; We
stl'ohgly l'~commendthat yon use the ele~trQ!Ji() filing optiona.

FONDINGCO'MMITMENTADJUSTMENT REPORT

On the pages following this jetter, we haVe ptovideda Funding Connnitmenl Adjustm~nt
Rejlott (Report) tottheFonJi 411 application cited. abov~.. The enclosed. Report inclndes. the
F1Ulding Re'luestNuinber(s) frolll your applieatioll for whichadjuslments are necessary;
Immediately prec~dhtg tbe.'Report, you "Viilfiml a gJiide1hal.defineseach line ofthe Report.



'fheSLDis s1s6 sending this infOlulafl0nto your s~ieeprovjder(s) for infopuationlll
p4tpQses, lfUSAChllS deteftninedthe serviee:provideri~aJ~p re~PPnsiJ,le for any rule
violatloJi oil theseFtjnciirtg~eqtiest N"u111beliS, a separate letterwilIbe se\1t lp tlw~l;l)'Yjee

prQvid.ei·dlllalling lhe.necessa,rysehiiee.provider·aclioll,.

Please nolethat if IheFundsDisbursedto Dale amolmt is less than the Adjusted FlUlding
OOlllmitlllenl lUl!Oltnt; USACwill cOlltinne tQprocess properly filed invoices up to't!)e
AdJusted F\ll1.ding COllllllitmen1.amouhL PleasellOte the FUildingCOlllluitment Adjustment
ExplanatiOll in tb:t; llJtaciled Report, It explains why the funding cOlnmitment is being
reduced, Plellseensllrethat any invoicllsthat you oryourserViceptovidersubmitto USAC
are eonsistent with Program (41¢SllS indleated in the FUlidhlg Comll1itment.Adj\lstment
Explanatipn, Iflile I"llnds Disbursed to Oilteamollntexcl;ledsyout Adjusted Ftuidhm
eonm,hmen! lllllOlmt, USA-twill haveto retover'Sonieor all ofthedishursedfunds. The... --- , .., .-,", "' , , - - . .

Report explllins the exact lUllount (ifany) llwappHellllt is responsiblefor repaying,

Schools mid Libimes DiVision
Universal Setvlcl;ls Administrative Company

cc: Oliver Newmmi
S9lid IT Networks, 1M.
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A "port lor""eh U·ratiifu,,<!lngreq\lestfrolllyourappliealionfOl"",hieh a commitment adjusll~entis
requiredisattaohcd to thisjettcr. We'lire Pfoviqillgt)1e f6116WijlgdiinnitiQusfiirlh" items hi that
t"l~6!i·

FtfNDIN(j REQUEST NUMBER(FRN); AFundin1;\RequestNumber isasstgnedhy the Stb to each
individual request in your Form 47.l Q"ceUIl uppt!cation has heenprocessed, Tllisnllmbetisllsedto
report torij)plicunts, and setviceptoviders the status'of individual discount funding requests subm,itted
on a,Eonn471.

SERVICESORDERED; The lype ofsiitViee otderedfrp1tl thesetviceprovidet; as shown on Fonn471.

SPIN (Siirviqe Provider Identillc,ation N!J!I1het): A unique nllrnhet,assiil!leiibytheUi;livetsal Sernee
Aaniiiiistralive" Cotripanytoservice providersseekingl'aymenllromthe tJniverSlllSeryicc FuJid fQt
participating in the univel·salserviee'llllpportmech@isnts. A SPIN is also used tOVetlf'Y delivetyof
setVicesulld to 'arrange forpaYlllenl.

SERVICEPROYIDERNAME: TheJegalnameofthe service'provider.

CONTRACT NUMBER; Thenoinber ofthecoritractbetweelltheapplicallt,alld,t1wservice proviqer.
This'wilibepresell!pnlyiIacoriti'llct )Wi)i1)¢r'Was:pfoyidrid dityoutFo1:ll) 471,

BILLINGACCOtJNT~F,~;, .The·a(lOl1UhlllumberthatYdJ)r'semqeptoViderlias estabjished·with
:Y0J) fot billing piltjJoses. Tbis will be:presClltollly ifa Billillg AccountNumber was pr"vidod'on your
FormA7l. .

SITE IDENTlFIER:Th¢Eniit:\' l\l1trn!JetlistedlllFUrtft41l. Block S,1te1ll22a, Thislliltltbehvill only
b"lkeseitt:fdr '\site specific~' FRN's.

ORIGINAL FUNDINGCOMMlTMENTiThisrepresentsthe Qrlllinn!.arnoml:i:Qf:l;iulcllng1bat SLtl had
rescrve4 toreimburse yol\for tlte:apPtQved discdillits forlhis se~ice for this funding year.

COMMIT!0:El'j'l: AtlTI.rSTMEj\l1 A1v!oI.J:t\l!; 1hisrepreselllii thealllOUllt offundhlg IhalSLObus
tescinded,because ofptogram rule violations.

ADJUSTED FUNDING COMMITMENT: .This repl'eSell!slhe ndj)1~te~loil£larn0!ll1t()rli4fjcJiltllthpt
SW has reseryedto r"illlburse fQrllie ltppri:lYed.digcPiiiil:S'fQnhJs'se&!l:ieJot'tliis fUlidh)gyear.Tfthis
amoJ)hlexceeasthe,Filtids Disbursed:tobate"theSLDwili continue to P!'Qoess'pr"petIy"tijedittVoic"s
up'(o"fhe··new'col1lmi\rr!eht,urnQU.t!t"

l1U1:'(t)S ·DJSBlJl~SEt> TO DATE: This represehtsthetPtuJ frlndsthat have been paidto theidelltified
scrviceproviderfor IhisFRN as oIfhe date of thislettet'.

FUNDS TO BE RECOVERED FROM APPLICANT; ThisrepteSel1lSthenmoull\llrimpropedy
disbl!rsed tlU1<:1S to <:late as n[esil!tc:tfnlleviolatilln(s) for which1J1Capplicanthas been determined to
be Tesponsible. Thcseimproperly.disJlursed funds 'WillhllVI" to be reooYered 'frPm the applioallt.

FUNDING COMMITMENT ADJUSTMENT E..'a'LANATIQN; Thisenqy providesan explallatipn.
ofthe l'eaSOI1 the [Uljust'll101itwaS111Ude.
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FlilldlngCommitulentAdjnstmeutReport fOr
F6J1111471 Appllclitiou,Numbcl':421086

FUlldillg Request Nll1:11ber:
Services Otdered:
SPIN:
Bervie.e ptovider Name:
CcntractNumber:
BiHiI\gAccotintNuniber:
SheId¢ntifier: 141224
Original FlmdingCol1)111itin¢llt: $2,299,352.94
Conunitment Acijlls\ment Armmllt: $2,1.99,352;94
Adjustiid Funding Contmilment: $0.00
Fllllds Disbursed to Date: $2,299,352,94
Funds to be Recovered .fromA-ppliCmlt: .$2;1.99;352.94
Funding Conni:J.itmentAdjustmenl Ell;planation:

Afrerathqrouglueview, itWllS:pclll!Wined tblit th¢futll:!illgt:Oii:J.mltwnt for this requestmust
be reducel:\ by $2;299,352;94; •Pming tM cOtlI'seof an !ludit itwas detcrminedthat funding
was provided fqr ineligible1'lasicJYIl.\intcllanCle 9fTnternai Connections. The prClgramrnies
statethafBasic Maintenance seryicesare elil$illie for funding if'theyare a t:ompQnentofa
malntcfiance agreemelit/conti'act foralleligi1:>le service orproduct, w'lJlchmustspeci:ficlilly
identifythe eligible products or sel'vice:covered,in¢judingprodllct name, model number;alid
lOdation. TIJerequestedBasic.Mailltenance orTnternajCOllllectlolls lsdelermlne\!to be
hietigiblebecauseyour maintenlmce agreement/contract did IIOt specl'fY the locati9n.of
eligible.products or services f6rwhlch the Basic M~intenance was to beprovided. The pre
discount coslassocialed with these iteniS'is$2,705,12L II, respectively; for a lotal ineligible
aIDQUfitof$2,105,tl1.11. At the applicant's 85 percentdiscount ratethis:resultedin an
improper conimilmerit of$2;299,352.94. FCC rulesprovidethatfunding may be approved
onlYfor eHgiblepto\!Ucts arid/6rservices,. The USACwell site contains 'a list ofeligible
p1:o\!uCtSand/or servi.ces. Sec the web site,.WWW.llniverslilservice.orglsllabout/oligible
services-llst;l\$j)l( Jor the Eligibl¢ S\:ltvices List, Therefore, USAc ha~detetmined Ihatboth
the aPplicant ~d the servit:epf9vlder Isre8,llQJ)sible forthlsruje Violation. Accordingly, the
c9Ulml\:nwn't has Peen reduced by$2,299,352.94 andiftherecoveryofimproperlydisbursed
funds is required DBAtwill seektecWery frombo'th the.applicant imd the' service.provider.

PLEASE SEND A COPY OFTHISPAGEWITllYOlJR
CImC}(TO ENSURE TIMELYPROCmlSsll''W

C. '\....
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AWli'll: INDl:1' sCHOOL DISTRICT
f617 Lauder Road
Houston. TX770~9 3048

RECEIVED
$EP .2"5Z£107

BY:~_'·_··.
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Aldlfie in8ependentStbooLDisttkt
~l:(lad l~tjree20ij{*l!nli ;l.OQlfl \~ati(imd Fllll'liint

Oetob~Y 30, .2007

S~eVe CasaVant
Letter ofAppel'll
Schools and Libraries, DiVision
Dl'ilslpn, Dept, i2'$ ,.,' GClrrespClncliiln'Ce i.Jnlt
:lO.05(lqth J~ff~rson' Road
Whipp,'111Y, NJ 07981

RE:Notifioation to APPEl~rt9 CQrnroijt")el!t'A!ljl!,stro"'n~Lettl!!r

Ml:1tQ~a Sl'Irnett,l:Ql:7LaUdetRol'ld,Hpu$.tPtl, T~xa$, 770:39
I~81'J985"717.2; (;1:81)9&5"6166, rtJbarnett@aldine.k12.t¥;"\l~

Dear Mr. Casavant,

Tills isaMtifiCaW:m~o appal'll the CQ.mmitmalJt P;djqs~mMt Le~ter datedSei:ltetnber 1:9,
21J0? To the best of our' knowh~dge} 'we complied with all ruies andre~uiatronsand the
documentation was correct. The distdct!s applkatfoll passed the' FilA, and although the
C!e~crlpti.v~ Information In ~~E!E$L,."VElS,Chall9li!d tlterl;l Wi3li I)qspeCmp, llotl:1tJp.n h.lghllgh.ting
thatPllilnge. It.ili,the..di$trli;~'& b"lief~ha~ fr that,delii;riptlVe cl:ial1ge 1'lerei;ril;lg;;l1 to JUl1ding
~heie shoWd have been sU'dh al1otEjtldl) II) the deSi;ription 'a.11d tli'eissue, shoUld. have been
Identified throUgh the PIA. We would like to' appeal USACsdeCIsion to recover
$2,299,35:1.94 and reqqest you reconlilder.tl:iecommltmgnp'ilC!jystment.

l:heEliglblii) ServICe L!s~(I;SL) datedpnQdtobef18,;<002, t!it.ates:
Technleal 'Support Is onlt ellg.lble, Wit Is a' 'component :of a maintenance
a9re~mentlcontracbfor ane(ig1bl1l senticf'orprolju!.:t, gnd It must spectncally.
identify the e(rgljile pro:duct:s or ~ervlee coVered\>,y..thecO:Wact.

Tills ESL was, ysed dllrin\:J theplanningstagesfdr the 2oIJ3 .and 2004 erate applitations.

On October 10, 2003,SLD releasl;ld 1:1 l1eweliglbleservlces Jlstthi3tstates:
El,aslc' MalrlterlMc$.sehil¢esqre :ell9lble fQr fMhdln9iF ~heyaieacQit!pO:hent ofa
it1iilit¢nPnde'a9red\1]¢IJtjdql1ttact f",1' el19lbl¢ s¢rvldeor prO:dy¢ts. Whl¢!1' fIl!-!st
~peclfi¢all\, Identify th.e ellglbJe'produds or service covered. including prodytt
nartle, model number, and loca'tlon.

EillleQPf)ti~y' i\iilme;
Form 47),)\ppli!::atiprj If:
BlUetl EntitY' Number:

!W'i~ii!:J:$Q
42;1.086
:141224"

Fl:l:ftegJStta~(op#:
Flrndlng Year:
Applicant's Form ldemtlfler:

Op11612n90
2004
IC-OS

(

In reviewing the new ni.le~. ~t<!ted qn page t p<lJilQrapll 4, "Some. "llJgiplllty Information Ip
thili ~istJ~il¢l1ange from Prior Yi~ilrS<ll1d applies to: pro"(llietsatid~eriilte fMndlng reque~t;s
for FUl1dmg Year 2004 Eindlilter years; A h'otatlbri to, thiseffettis. provided in tile (



(

(

descriptive Information for relevant entries." We could not find whereSLD noted these
.ehilnges.

We hElve carefully reviewed our Internal processes for this particular year. Aldine underwent
major staff changes In the 2003 and 2004 funding years, Including the dep"rture of the
director and his two ernployees who Were responsiqle for the ;20.04 application,

SLoestaplished Pro9ram Inte9rlty AsSi)r"nteTeam, or PIA Team, to revlewapplltatlons
very .carefullY to .be sure We comply with these rules.Aldine was selected fora PIA review
for 2004 and ourappUcatlon passed the PIA team's dosE1 scrutlJlY, SLD Is respcl[1sible fQr
1T1aklrlg BYre that the ,disco).Hits applltants r:E1celyearefiJreligible servlC$s prqlilded to
eligible entitles for ellglbleuses, according Iq FCC rules. Our Item 21 Attachment
submissiOn, Which. Is required as part of the Form 471,.Was reviewed by PIA. Jncluded in
the submission Was our contract for basicmalntenancE1. We pow ClcknQwleelgethat Jt met
the 2003 ESL, but not the 20P4 ESL Since It was fi;Jndeel,w.: believed th"t weihad met the
requlr.:pstand?lrdsanp ha.e1 thecritica!Itemsneecl¢pto proceed. Hael PIA revieW founcl us
t" bE1.oytof cQmpliance, we WOuld have cOmplied as we did in the 2005 PIA reView when
"location" came Ibto q.uestion. We Immediately h"d our team of engineers perform a walk·
thtough Inventory "ndsubmitted It for review whic.h was then funded.

Weat:JfEi<a with the KPlV!c:; ,,!:ldltors and USAC that In 2004 we did not meet all requirements
fof ttacking of Inventory .Including locetlon of the covered equipment Itt our' Inverrtoiy
contrti.ls,aJidapo.loglzefor the ·overslght. As stated above, key personnel responsible for
inventory documentation, e,rate appllcatloilsanq ."pprQv,al of 1;111 fUings IN.:rl'jare. no longer
available.Alljipe 1$1;> corr£jcted the .ertor in thEifoliQWln9 yearS, .200.SaJid 200.6.Ah
ittVEiiltory walk,thrbugh which Included a physical count and ]Oc"tI60 of all equipment was
completed to meet .SLDguldelines. In 20.07, an "sset fracl<lng system fOr all network
equipment was Implemented and is malntalneci. t() .Incl.ude"U reqylred .lnform?tIQn: make,
m9deJ, .serll;1l numbers, locaflon,sub-Iocatipn,assettag numblJr, and system name; as Well
astrCloking all transfers, replacements, and and of life eqUipment.

AldJhe ·h"saIWays made a tremendous effort to meet 'SL[} req.uirements and has 1T1ade
tracklngourinvenfory a key priority. W!i1servE,a 10W..incom$ comftjunlty,as.our13S%
dlscoqnt reflects, 'a.nd returning $2.3. millicln Would p.ea severe hardshiP. We resPectfully
raqueSt that you reconsidEi'rany comrtiltment adjustment recjlJested by USAC to recognize
that our Inventory 'mett blit ofthe 3 OSAC reqUirements Intheyear In question, We would
liRe to respectfully stete that we consider the fi~A revievv to be" helpful .Interventlon and
would hav.: immediately cQrrecfedany deficiencies documented In that review.. NOne were
louttd, 1$"dln9US to bf,llieve that .o.ur application' was cOrrect and funclilble.

Through the gUidance from Cynthia Beach of USAC "nd the auditors of KMPG, yOll have
helped us to improve Aldine's Inventory trackings,ystenl, Which has p.:comf,l "n essential
p<lrt. of (l(tr technology d$partment's prOC$SSes. Thanl< you for ¢onsioerln9 our
acknowledgement of error and reCjuest to r!'J-evaluate the commitment adjustment.

Sincerely,

!)7aM,UL~;f.n~
MardeeBarnett
Executive birector'of Technology Sf,lfvlces
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Univel'salSI.lI1Vie,e .4;111nlnisb·ative CQlnpllny
Sl'~¢?ls. &J;,lbtar.lesJ)(v!sk!~

Administrator'S Decisilll1lilJ Alilleal - Futulini\Vear ZOlM-:z005

July {7,2008

Mar4¢e Bnl11ett
AI4ineJndependent $chpolPlstrict
1617Lauder Road
Houston. tx 77039

Re: ApplicantNiJme:.
BlUed Entity. Number;
Form 471 ApplicatiouNurriber:
FUIirlingRequest NUtubet(s):
YourCweS!JQ!Jdenc¢ Pnt¢d:

R:ECEIVEP:
J.lJl ~.1 ?H[J$

ALPlNEINDEP.SCBDQLOIStRICt
141224
421086
1I60625
October302007. , .,

'"I,
After thprQugllrevieWtlu4,!nvestigati\l<l of«ll ,ellwant:facts,t'heSc!1()OIi\?nd Llbr?ries
DiYisiou.(SLD) ofthe Universal Service Administr?live ComPany (USAC) haw'made Its
decIsIon In regard to your appeal owsAC's Ft1ildlrig Year 2004 Gommltfuent
Adjustment Lettedor!li'eA.WllcatlonNil'mber Indicatecll1bove. this Jetter explains th¢
basis of USAC's decision, ·The4ate nft!1is letter begins the60d?ythnc perindfOr
appealingthisdecisiontotheFederal Communictltions Comlnission (F'CC), lfyput
Letter of Appeal illcluded more'thllo one Application NtUllber,please J~ote ,hatyotl will
received separate lelterJoteach application.

Funding Regue~t Number(s):
DecisiOIl ollAppeal:

. Explanation:

H6062,5
Denied

(

• During the appealrcview process. it wasdelerminedthat thf'.documeotatiOl1
submItted b)itheAldine IndependentSchool District identified the products.llnd
th¢, physical}ocatiot) 6£$',521.7:14.63 worlh.,of eqliipment, While the docuriieilts
you submitted011 FeblJ,ltlty28; 2008,:t'hnlllre titled "Aldhie It)dep,cndentSc!1001
District Netwo*' Inyclltory by Loc/CQ!U" inQicate the specific lo.catipll of
equipmentwithillthe Aldine.IndependentSchool District, yOLU'· May 28. 2008
efuaii statesthdl"theseillice.pi'oYidel' ditlJ\ottracklb¢ation eitherat that time:'
EveJl!\ftel' cOlisultatioti with the Service.Proyider, yOll are not able to provide
sllpport verifY1ng:thenCtllAI fuainteMUcethlit Wllspefforn:ted; therefore,the
appeaLisdenied.since !Ileisstleof th.econtraclnot jistii1$ the location of the
contracted cqllipmel)tQrt!1c'doclllneni retention reqt1lredby progrnm tlll¢$ has opt
been satisfied,

IOOSo4dfl¢tJei'''n ~<.i;ld; p.q.·a'h90Z, W~ippa?Y,Newle"ey079B.l
VIs,H" ll~,:pnl.ifl~AJ:_ -.W~"M'!_u~~();Otif!s'li'



If yQIl\'Uppl'lu! l)AWhl'leilnpprOVliu, unt fllildhlghas be.en redll¢edofd¢liied, yourriay ..
uppealtllesecJ·eci~iQns tQeit4er WS1\CQril~1i FQ{:, .ltotllPpelllsihnth.aY'e been denied in
fllll,pariiallyapproved, dismissed,QrclJl1~ele\i •. you may file aiJllj:1penlwi14lllelFCc.
YO!l should refet 10 CO Docket No. 02"6 on the first page of your app;\lIJ to the FCG,
¥olltap/iea! nUlstbe receiVed ot postI\iarkedwithin 60 days ofthe dale on Ibis lettel"
FaUu\'litomel;Jlthis req~liren1lJl1twilLresult innlttomntic dismissal ofyourappenl. Ifyou
are s.ubmittl\1gY9Ul'nppen! via United $t<lteJiPostal Service,-send to: FCC, Office of the
.secretnry;A45 l~tll.street SVV;Wnsl1!ngt9rh PG:ZO$54, Further infonttlitlon and o.ptions
fodilingunappeaLdirectly with the FCC canbeJotlndhl Hw "Appeals I:'ro~edl]re"

1?ostedin the Reference Ateaofthe SLD section ofthe USAc website Qr bycontnctlng
the Client Setvicel3-ure<lll, We strongly \'ecomrnend thatYOllllse the electronic filhlg
optiQilS,

We thnnk you for yourcontinlledsupport, patiencennd qooperntiQIJ dur!ng the nppenl
process.

Sqhools nnd LibrarieS Divi$)ol1
Universnl Seryiqe Admit~istrntiveC9rnp,\\1Y

100 sO~liIJ§f(~r.llln I\llu~,.P,O,nll' 902, Whil;l'any, 'N~\VI~r"y 07\lS I
ViS:.it'w~ onHne:nt;; WWWW$Bq.-d.tgl~_JI
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DI~II1~lld.l~~yll1.~lltL!ltt¢l·

FulldillgY~~r2004:'7/o1j2004 - 6/3012005

JDIy 18, Z008

MardeeBurnett
ALDINE I(1)EP $<::flOOL,QISTl{(CT
1617 Luucler Road
nOJ\ston, TX 110:\9 302'8

Re: Form 471 Application Number: 421086

FundingY~ar: 2004

Applicllllt'S ..!"(lrllll.dentil'ier: lC~05

Billed Entity Number: 141~~4

.FCC: Registtati(lll Nlimbel': 0011612090
S:t>IN Nam~: S.oUdIT NetWorks, Inc.
Service Provider Cputllc(Person:'Oliver Ncwmull

""{gil¥!ere·prevjQ\lslysilnll\Ntltifiq,ltionofCommittnilllt.AdjilswMtLetterihfotlilingy6il oftile
llel'd to recover J:!llldsJorJhqJlunding;l~.eqilest Nmnber(s).<;FRNs)listedJllt the%riding
Commitnlent.A.(fjllslmentReporl;'(Repprt).llttllc!lei;l.·tq Ib¢'Notifielltion ofCoiilli!itment. .
A.djuslment.Lefter, A cOjlyoftllllt Re;Port.is aftllchedi9 tliisletter. IitnnediatelyPreeedlng the
Report., you will findagliide.t!lUt qefmes each line pfthe Repc>:t't., .

Tlle.bttlance ofthilrdebHifdue'withilf30'days from the date of t.his'1ef.j;el\Failutp tppay theqe\,t
within 3Q dilys ftom the date ofthis IptretcouidrestiTt in interest,lat.epayrnent fees,
adl1;llrilstratlve charges and implenleritation.oftlie "RedLightRule;" .Please see the
"lnfotmationall\[oticeto All UmvetsaLServi6e Fnnd·Contributors,.Berieilciaries;aIld'Scrvice
Proyiders''''llfhttp://WwW:ulliyct,<;a:ls,crvice;otgi,ftlltcl-admitiistratlonltoo]s/latest
news,aspxl!083104 tPf more inJ::ormaW:m rcgardil!gthe ccmsequences,oftiotpayhlgt!1edebt hia
timely mlllmer, . .. .

Ifthe SC11001s mld Libraries DivisiOll (St!)} has!ietcrm.inetlthatboth the applicant Ulldthe
serviceproYiderare responsiblefor.a:programnlie violation, then, jlUtSUantlo the. Order. On
Reconsideration and Fourth Report·andOrder{FCC;04-181), thesLD wil1 sppkxecpyery oftlie
imjJi'opetlydisbursed aIlIOunt .fromBOl'H pm-tiesand will contiJllletOs(lekrecovelY l.tlltileitltet
grpot.li pai1,ies.have flillypaidJhecleht Ifthe SLUMs detemlined that both the applicantlllld
the sel'vlce prov.ider are responsible for a.prograillrltle Violation, this was indicated in t.he
!'UlidlQgC6nlmlt.tnertl.Adjttstlitent Explallatlol1,OIftlieFuheliilg Con1ll1itrmmtAdJusimeni
Report.. .

;' IftheSLJ)is af.j;em!>ting tl) c9Uectlill otPllrtofthedi:'b!fi'Oll1botli the appIlctiiltullQthe service
provider, thell yo.t~ shpu!dwotk Wl.th.yollr servi¢e provider lp detOliilirie who will ,berepU¥iilg the



deb'ttoavoidduplicate payment. Please nole,ljoweYer, tPlit the de!)t i~the re~P9usi1JilitYQf

both thell!Wlicllnl ahd service provider. Therefore, YOllarere~ponl1(1)I'1 fOfie!lsHtingtllat tlw
tiebt'is paid iIvatimely 111a1111er.

Jiilease ren]'irpaymeilt J'orthe'Jiill"Fundsto be Recovered from Applicant" amountshoWtl In the
Report. To enS\lre ibalyoutpa;Ytilent isproperlycredited,ji!easeiilclilde ac{)!jy oftheRe!Jorl
withyour check. M:akeY(jllrelieck'payalitetothe Universal Setvic,e AdmirtlstrativeCompany
{USACJ. "

If sendi\lgPllymenfby U; S.,!'(jst!!lServiee or major courjer service (e.g; Airhprnc,Federal
Express,'!!l'l.(1V!'S') plc>lsc sendcheckP!!YJnerits t(j:

UniversalService Administrative Company
1259Paysphere Circle
Chicago, IL 60674

Ifyou are located in,theChicagp 'area and \lse a loc;i!mcssengerrather thana niliJordoutier
service, please addrel1s !!l'l.d deliver tbe package to: '

Universal$ervice Ad1l1mistrative C9!11pany
Lockbox 1259
540 Wesl Madison 4tb Floor
Chicago, ll60661

L(jca,ltrt¢sseilger service shOuld delivertothe Lilckbd'KRerielving Wiridow at the above address.

Payme!!t 1& dlle witlji!!30 dllys r!"Q1I1 ~lJ.eallt¢ QUbis letter;

CompleteptoWltrilinformation is posted to theSLD seet1\lIj oftheUSACweb siteai
VI!WW.)JpJvetslllServic¢;Orgls]J. YpU may also contact the 8m Technical CIJentService Burea\!
bye"maiI using the "S\!btrtit a Question" lirik Oil the SLD weh :site, by fax at 1-888"276-8736
or by ph9ne at t-8SNO:l-S100.

Uhiversal'Service Administrative CompanY
Schoolsmd LibtariesDlvisioll

ceo OliVerNewman
SolidITNetworks, l:!1c.
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A GUIDE TO THE FUNDtNClCOlVfMITMENTADJUSTMENT'REPORT

Arepert for eecj1 E,ra\e fUMing teq\testft<ll1tyourapp)icaltr!nfor which a eommltment.adjustment is
requlredis attached to this, letter. Weare providing thefollowjng,definltiotisfiir the, iteitlsinthat
report.

ttONDtNO REQllEST NtrMl3ER(FRN): AFtiridhig.Request Nrirriheris aSsigned by the 810 to each
individualrequest'inyourFurm471 'oneean appHeatjon has been processed. this numberis used to
rcpotttoapplieants:al1d serVjee providers the <;ttitu<;ofibdiYldtial ,diseoUnHtmding,reque<;ts,Sllbirtitted
on aForm47L

SERVICES ORDERED: The type'of<;ervice ordered from 'the service provider, as shown ojl FOptl471.

SPlW(ServiceProvider MentifiealionNumber): A uniqucuumber assigned by theUmver<;alServlce
Administrative Company to service prQvir)ers,see'khlgPt>ymeritfrQill theUitlversalSetvice.Fundfut
Pt>rtieipatiug.in the llUivetsal setvice,suppOl't mechanisms, ASPIN';s also used to verifydelivery of
services and to arrange forp<tyment.

SERVICEPROVlDERNAME: 'rhe legal flame ofthe'seryice prOVide,.

C01"!t'RACT :NuM13ER:i:l\el1111nb~rotlhe CQi\ltacl betWeeri the appl1Cl\flt ahd the service provider.
This will. be:preserikortlyifa contract,number wasprovided,onyourPorm,411, '

ElLIJING ACCOUNTNlJ1v.IEER;, Theacc.ouritlllUnberlbatyourserviceproviderhasestrtbllshed witII
youforbil1iljg jlurposes,Thls will he,pteseut Olllyll'a13JJJJngMcollut Number..wllSproYided on ydtit
F.dtnJ 471. '

SITE )):>:ENTIFIER! The, Ehtilji N'umbet.!isted,inFotm 471,Elock'5, ltem22a. Thisnumher will only
bepresentfcr "site specfllc"'F@sc,

ORIGINAL FQNDtNClCOMMIT!VIl3J\1T:'rhisTepresents the \ldgineJ <tn1ount,offundingtllet SLb had
tesetvedWteimbul)io you thtthe,apilroved disGounls, for this.ser..Vicefor.lhls funding year.

cbMMltMENtAP.rtJsTI\1.E1'ltAmooo; This teptesertts'the,arnOUiitofflilidililt'thatSLD'htis'
rescinded hecauseofprogram.rulev.lolalions..

ADJUSTED EUNDINGCOlVfMITMENT; Thisre,presenlsthealljustetltotala.lllonnt offttncli)lg ilW
8t,D h<tsteserver) tQi1liiithUtse' for illCam;rQver) c11s9Qllu!sfQtthls setvieetbnhis f\mding)iear. IIthis '
amWnt exceedS,'the FundsDJsburs.ed to Date, the8LD'wincontiriue toprocess,prqperly:flleclinYGiees
up to ihenew COrrtllliitljel1i <tiitQunt.

FlJNl)SDISBORS'EDrOPA.TE; This represents the total fUilda that havelJeejl psi(ho the identified
serylce provi'derfor this FRN as ofthe date uIthis letter.

PUNDSTOH13'RECOVERED FROM APPLICANT; TIlisrcpresents the amount of improperly
msbllrscdfllnds to dateas,a rO~lllt \lfrule violatl<l1i(s) lbrwh:ibh th¢ applic~nt has beon c1iltertrtined to be
tesPQU:sible; The$elmptQperlYdis!)urner) Illnds\vJll havetoberecoveredCmmthe applicant.

FJJN'i)lNO COMMITMENT' ADJUSTMENT EXPcLANATlON: TIlis entry provides an explanation of
'theTeasouthe adjushnel11wa~ mnde,
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IN'l.'EltNALCONNECU0MS
143024617
SQ11dJT1'IfltWotks,Inc.
Ic~OS

FlllI.<liltg G9mmitJt1¢lttA4N$:~It!¢ll,~Repon
Form 4;71.Applica:tioll Nll1llPllr; 4~loa6.

Fliilding,R;flquflstNlIJ11bilr!
SetvicellOrclcitflrl:
Sf'lN:
Sllrvi£\lPrQvid,er1'lam¢;
Cinitra'CtNumber:

. Billing ACCQUlil NUlilber:
Sililidertiifier: 141224
Original Flmding Comrn:ibnent: $2,299,352.94
CommilIIIflrttAdjuSlmflnt.Amount: $2,299,35.2:\14
Adjusted Fuudilrg ComiIlitrtient: $0.00
FunllsOjsblltSfld to Oate: $2,299,352.94
Funds 10 bfl RflcoverfldJrom Appliqant: $2;299,~52.94

Ftmdfug ComiIlitJrieut AdjUstmerttExpJanalion:

After a thorough rflview, it was detemrjned!\lat the funding commitment for this teqltest iIlust
berednced by $2,299,352.94. Duriug thecotrrsfl of;tl).<tudit itwaslietermiuedthatfundirtg
was pnMdedJorinetigible Basic Maintenance ofIntemal C()ml<;ctionsc The program wies
state that Basic'Mailitenllliceservlces ate eligibJefor fLinding.ifthey are a cOIllPonentofa
maintenance aWeel11entlcolitrabt fotall eligible service or product, which must specifically
identit» the eligibl11products or service covllrlld, inCluding product name,modeJ nnmber, and
Iqcatiog. the reqlles!ed l?il~ic )v,(ain!enanceofbl!enJal CoriIlectioDsis detenninedto be
ineligible hecal!s!" yoqr nJainlllllanceagrllernentleonttactdidhot spllcitythllJocation,ofeIfgibJe
products or serviclls for whic}ttlle;Basic Maintenan.;e wasto be provided. Thepte"discoIUlt
cost associatedwitjJ lhllsoitems is$2,7(.1S,1'21.i 1" respect!v¢ly,.fotalotai fueligjble .wouutof
$2,705,121.11. Atthllappljcant!s~5percIlIll i\iScgu111ratet1JlSt¢slJltedih an improper
COiIliIllltn¢lll of$2,299,352.94.FCCrulils proVjdllthaf:(iJndingmay beappro1ied ollly for
eligible products alld/or'Services. The USACweb sitecontai)ls a list .¢fellgibleprollucts
und/grsllrviclls.Slle the w.eb site,www.univllrsalservice.org/sl/aboutleligible-serviclls
lis.taspx fot the Eligiblll$ervic~s LiSt. Therefore, US;\C has determinlld lhat bothlhll'
applicanLaljd theservfceprpvidet is tespohsibJe for lIus i'lllil VioJriti~n. Accordingly,the
c01l1!l11 tIlleDt has bllenri'lPnqedby·$2,299,352.94 undiftllereC(lVllry ofimproperlydisbursed
fnnds isrllqnlrlld USAC will sellk recovery fl:oih both the appJiclll1tuild.the.sllrvicll.provider•.

PLEASE SEND A COPY OF'l'HIS,PAGE WITflYQt!R
CHECK TO ENSURE TIMELy PROCESSING

:1",:

c>

(


